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31 AUG 1964

MEMOBRANDUM FOK: Deputy Director (Intelligence)
ANTTERYTION:
SURJECT: Canadisn/Buropean Trade with Cuba

25X1

. On 7 April 196k ve forwerded to the Director a paper entitled
“Current Tremds in Cansdian and European Trade with Cuba.” The
Director, apperently, was interssted in owr findings, perticulsrly
the indication that, despite some opinion in the NSC to the contrary,
exporte to Cuba frow the UK and Europe during the first part of

196k appesred to be on the rigse. 'The Director asked thet we [repere
a follow-up plece to this paper as poon as we hed more definitive
information regarding this trend. The sttached paper is in response
to the Director's request. 5XA

Deputy Assistant Iirector
Research and Reports

Enclosure: Current Trends in Cenadian and
Vestean Buwro Trade with
Cuba (S.1298
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in 1963 were valued at sbout $58 million., Pesed on pertial dats,
it is estimated that exports during the firet six momths of 196k
probably were valued at between $65 end §70 million. If thie rate
eontimiee for the balance of the year, Canadisn and vestern Euro-
pean exporte to Cubs for 1964 will remch #130 million to 1O
million, en increase over 1963 of 1%0-1T0 percent. (See Table 1)

Indiemtors of the probable export rate for the year as a
vhole are conflicting, Exporte to Cuba were not only high during
the firgt belf of 1964 Tt the evidence Indicates & rlelng trend
throughout the perdod. Thue, the ensuel rates glven in Table 1
wetably sre lower than they would be if more of the first bhalf
data were avallsble. On the basie of this showing, exports to
Cubs probebly would be higher for the full year than Table 1
irdicates. Hovever, there ig other evidence vhich suggeste that
the rate of export fo Cube leveled off about nid-106h and will
deciine in the latter part of the yesr.

During the first part of July 1964, the Natiomal Bank of Cubs

mpmed tmyamrily the ummae of new credits for forelign
Bhortly thereafter, the Minlstry of Foreign Commerce

m 8 simil&r suspension of the signing of new purchase contracts.
The suspension evidently las not been complete and some new contracts
sre deing sigoed . However, the rate at which Cuba opened new letters
of credit end signed pev contyacis sppesrsd to fsll sharply during
July snd early Auvgust. The cartailsent of new commitmente probebly
hes lasted long enough t¢ ceuse pome reduction in the rate of export
to Cude sometime in the fourth quarter of the yomr and perhaps
sooner, If the restriction of new purchssece lasts much longer, the
reduction in export rate for the remsinder of 1964 may be substantial.

The orders cwrtalling new import credits and contracts reportedly
were proogpted by & serlous state of confusion and inefficiency in
Cuba's forelgo purchasing program. Cuban foreign trade offiecials
evidently desired time to put their recorde in order and to asgess
the extent of Cuba's current ilmport comnitments and their impect on
foreign exchange reserves. I the confueion le as sericus as some
W indicate, the assessment nay regquire a considerabls time to

The high lmport rate of the first half of 196k 41d not strain
Cuba's convertible currency regerver since export income wme aleo
at 8 high level duxing tihed period. 4s of mid-June, econvertille

FHIs 1s particularly true in the case of Spain vhere new comtracte
are being signed and letters of credit opened at rates comparable to
those of the first half ofthe year. The fact thet trede with Spein
ie largely on & barter besis mgy account for the continuation of new
business in splte of the restri~ilons diemcussed above,
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cwrrency boldings remsined st sbout #75 million, sevbstantially
unchengsd from the first of the year.¥ Subsequently, however,
reserves heve tended to drift downward. Iy mid-August, hard
currency reserves probably had boen reduced to about $65 williem.

¥T% should be noted that this refers only to comvertible currency
holdings., If Cuba's holdings of incomvertible clsaring balances
with Spain sud Morocco were taken into account, total holdinge of
Free World exchange at the beglmning of 1964 probably approached
$100 milliom.

CIA/ORR
Project 8-1208
28 August 196h

3

Approved For Relekse 2003/05/28 : CIA-RDP70T00665‘R00010018001 14

X1



25X1

Approved For SLIease 2003/05/28 : CIA-RDP70T0p666000100180011-4

Zedle 3

Bxports to Cude by Ceoeds aod
Wewtern Barepe, 1088 1 5h

Belgiug-
lomesbirary

Beamsric &0 06 506 865
Traly 1,000 8,300 3,306 o0
Hetherlands €300 8,800 7,600 10,00
Morvey 8,800 2,000 2,06 2,50
Partagnl 200 W06 we 200  pepl 55 fegl.
Bgais R0 7,800 5,00 HA00 LI 9,155 82,200
Suedan 3,50 2,600  LIE 1,377 LA 3,68% 7,800
Bwitierland 6,500 00 2,400 1,305 365 0 90
Waited Kinglon 95,000  b2,000 80,700 13,23 7,6k 5,801 21,000
Moot Gormany M0 53,700 Wt LLTET  H7ET 63 13,000

W ) - ; PR Coa v

B mmwmwmhm&m, ammwm
ewpovt debe a4 e sananl vele aloee capeeky sene &am@s%ﬁ paEbbon
W%mﬁz& :mmsmmmij “atisn, Imperts, g the Sther M,
Sipetesie sessamity. A% presout, we Ik the secptpal IndeEEE DRcSRRRY 1o cWTIATY

dal dete to wesningfol mmusl setes.

13,300
6,000
21,600
%

e smmual rmtes is this teble were Wesud on the Tollowlny periodet
Josary-ay

Approved For REWRER 2003/05/28 : CIA-RDIR88s¥8%000100180011-4
.




25X1

Approved For Release mﬁmm%oom 00180011-4

B

Beelobes wient sl memmmémM ot §5.3 2iiden in

mmﬁ?&ﬂmmmm apmthe of ek,

"#5&

Approved For Release 2003/05/28 : CIA-RDP70T00666R000100180011-4




Approved For Bflease 2003/05/28 : CIA-RDP70T00666R000100180011-4

Tebie 2

Teporte Trom Cobo by Cennds snd
Wewtmn Barope, 1950-3363

By500  ,W W30 o0 5,519

Approved For Release 2003/05/28 : €1A-RDP70T00666R000100180011-4




Approved For Release 2003/05/28 : CIA-RDP70T0066r&)001 00180011-4 25X1

Tords 3
1963 and 196h
Ialy Farayydpril o 5.3
Bether bl Jmvmy-Rpril #a5 P
Spondn Seedydinyel Zad Fal
Buadan ey -Ayril 1% 5.4
Suitcerand s 6 YWy 18 Bl
niead Kingdon S yoliny 7% 1 .4
Eagt Carunny Buspry-ny «3 B
T =

1 Approved For RFMM;GA:RDEZFTOOGGGROOMOMSOM 14
)




25

X1

X1

"

Approved For Rﬂe‘xse 2003/05/28 : CIA-RDP70T({0666R00010018001 14

Bayle b

Approved For Rel

w8 -

base 2003/05/28 : CIA-RDP70T

00666R000100180011-4




Approved For&lease 2003/05/28 : CIA-RDP70T0066§J§00010018001 14

24 August 196k

MEMORANDUM FOR: Deputy Assistant Director, Research and Reports

THROUGH:

THROUGH:

SUBJECT': Canadian and Western European Trade with Cuba

1. In accordance with your request, find attached an updated
version of Current Trends in Canadian and Western European Trade with
Cuba, 7 April 1964, originally prepared for the ICI.

Enclosure:
1. Current Trends in Canadian and Western Buropean Trade with Cuba

/iﬂ”’(ﬂm! {Z,( @éécy g,(;;,;Z;fL ﬁ/‘&@
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o Bugust 1964
5-1298

Current Trends in Canadian and Western

European Trade with Cuba *

The total trade of Canada and Westérn Eurcpe with Cuba during
the first months of 1964 has increasedkéharply compared to the same
period of 1963. The largest increase was registered by exports to
Cuba from Canada and Western Eurcpe, but imports also increased.

During 1963, exports to Cuba by Canada and the countries of
Western Europe (see Table 1) accounted for about 58 percent of
Cuba's total imports from the Free World.¥* Tmports by Canada and
Western Europe in the same year (see Table 2) accounted for about
65 percent of Cuba's exports to the Free World. While this pattern
probably is not changing greatly, the Canadian and West BEuropean
share of Cuba's total Free World trade may inerease slightly during
196k,

On the basis of the available data, lmports from Cuba in the
first months of 1964 apparently were substantially higher than
during the same period of 1963 (see Table 3). The increase
probably was due to higher prices paid for Cuban sugar, although

prices pald for molasses and other products also may have increasedd™

% This excludes from consideration the U.S. exports to Cuba as
ransom payments for Bay of Pigs prisoners.

¥% Prices paid for Cuban sugar during the first six months of 1963
probably were below the average price paid by European countries
for all of 1963. This was because sugar imports in early 1963 were
contracted for in many cases before the price increases of that
year gained much headway. In contrast, sugar imports in the first
half of this year were contracted for mostly in late 1963 when
Pricgs iR o Tar RAISEE : b70/f00666R000100180011-4
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The volume of Western European suger imports from Cuba during the

first six months of 196k declined sbout 15 percent below the level
of the same period of 1963 (see Table 4). On the other hand, the
volume of non-sugar imports from Cubas may have increased somewhat
compared to the first half of 1963.

Canada hes not published its import date for any of the first
six months of 1964. However, informatlon on sugar sales and cargo
movements indicate that the value of Canadian imports from Cuba
probably was somewhat higher than in the first half of 1963.

Exports to Cuba by Canada and Western FBurope during the
first half of 1964 exceeded the value of their exports to Cuba

for the entire year of 1963. Exports to Cuba by these countries

in 1963 were valued at about $58 million. Based on partial data,
it is estimated that exports during the first six months of 196k
probably were valued at between $65 and $70 million. If this rate
continues for the balance of the year, Canadlan and Western Eurcpean
exports to Cuba for 1964 will reach $130 million to $140 million, an
increase over 1963 of 150-170 percent. (See Table 1).

Indicators of the probable export rate for the year as a
whole are conflicting. Exports to Cuba were not only high during
the first half of 196k but the evidence indicates a rising trend
throughout the period. Thus the annual rates given in Table 1
probably are lower than they would be if more of the first half
data were available. On the basis of this showing, exports to
Cuba probably would be higher for the full year than Table 1
indicates. However, there is other evidence whiéh suggests that
the rate of export to Cuba leveled off about mid-1964 and will
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During the first part of July 1964, the National Bank of Cuba .
suspended temporarily the issuance of new credits for forelgn
purchases, Shortly thereafter, the Ministry of Forelgn Commerce
ordered a similar suspension of the signing of new purchase contracts.
The suspensilon evidently has not been complete and some new contracts
are belng signed,* However, the rate at which Cuba opened new letters
of credit and signed new contracts gppeared to fall sharply during
July and early August., The curtaifment of new commitments probsbly
has lasted long enough to cause some reduction in the rate of export
to Cuba sometime in the fourth quarter of the year and perhaps sooner.
If the restriction of new purchases lasts much longer, the reduction
in export rate for the remainder of 1964 may be substantial.

The orders curtailing new import credits and conbracts reportedly
were prompted by a serious state of confusion and ineffiéiency'in Coba's
foreign purchasing program., Cuban foreign trade officials evidently
desired time to put their records in order and to éssess the extent
of Cubatls current import commitments and their impact on foreign
exchange reserves. If the confusion is as serious as some reports
indicate, the assessment may require a considerable time to complete.

The high import rate of the first half of 1964 did not strain
Cuba's convertible currency reserves since export income was also

at a high level during that period. As of mid-June, convertible

¥ This is particularly true in the case of Spain where new contracts
are being signed and letters of credit opened at rates comparable to
those of the first half of the year. The fact that tradewwith Spain
is largely on s barter basis may account for the continuation of new
business in spite of the restrictions discussed above.
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currency holdings remained at about $75 million, substantially
unchanged from the first of the year.¥ Subsequently, however,
reserves have tended to drift downward. By mid-August, hard

currency reserves probably had been reduced to about $65 million.

¥ Tt should be noted that this refers only to convertible currency
holdings. If Cuba's holdings of inconvertible dlearing balances
with Spain and Morocco were taken into account, total holdings of
Free World exchange at the beginning of 1964 probably approached
$100 million.
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